Kansas Administrative Regulations

Kansas Department of Revenue

Article 19.—Kansas Retailers' Sales Tax

92-19-66c. Purchase and lease of tools and equipment.

(a) Each contractor, subcontractor and repairman shall be considered the final user
or consumer of all tools, equipment and machinery purchased to perform construction
servservices. Sales of tools, equipment and machinery to contractors, subcontractors
and repairmen to perform construction services shall be subject to sales tax. With the
exception of leases of equipment and machinery by a contractor under a project
exemption certificate, leases of tools, machinery and equipment by a contractor to
perform construction services shall be subject to sales tax.

(b) Leases of tools, equipment and machinery by a contractor are not exempt from
sales tax as an ingredient or component part of the services performed by the
contractor, whether the services are taxable or exempt from the sales tax.

(c) Leases of tools, equipment and machinery by a contractor are not exempt from
sales tax as consumed in the production of the service performed by the contractor,
whether the services are taxable or exempt from the sales tax.

(Authorized by K.S.A. 79-3618; implementing K.S.A. 1986 Supp. 79-3602, K.S.A. 1986
Supp. 79-3603 as amended by L. 1987, Ch. 182, Sec. 108; effective May 1, 1988.)
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