Kansas Administrative Regulations

Kansas Department for Children and Families

Article 5.—Provider Participation, Scope of Services, and
Reimbursements for the Medicaid (Medical Assistance) Program

30-5-81b. The basis of reimbursement for hospital services.

(a) Payment for hospital services provided to program participants shall be made to
those hospitals filing cost reports with the Kansas department of social and
rehabilitation services. Cost reports shall be due 30 days after the due date of the
medicare cost report to the medicare fiscal intermediary.

(b) General hospitals; inpatient services. For covered services rendered to program
recipients, each general hospital shall be reimbursed on the basis of the diagnosis
related group reimbursement system pursuant to the provisions of K.A.R. 30-5-81t
through 30-5-81v except as set forth below.

(c) General hospitals; outpatient services. For covered services rendered to program
recipients, each general hospital shall be reimbursed based on the reimbursement
methodology for comparable services rendered by non-hospital providers. For
laboratory and radiology services, each general hospital shall be reimbursed its
customary charges not to exceed the range maximum set forth in K.A.R. 30-5-85a plus
2%.

(d) General hospitals; long term care in swing bed hospitals. For covered services
rendered to program recipients, each general hospital shall be reimbursed pursuant to
42 CFR 447.250 through 447.280, revised October 1, 1988, which are adopted by
reference.

(e) State-operated hospitals. Each state-operated hospital shall be reimbursed the
lesser of reasonable costs or customary charges for covered inpatient services
rendered to program recipients. Each state-operated hospital shall be reimbursed
reasonable fees as related to customary charges for covered outpatient services
rendered to program recipients, except no fee shall be paid in excess of the range

maximum. The range of charges shall provide the base for computations.



(f) Hospitals which are determined to be disproportionate share hospitals shall be
reimbursed with a disproportionate share payment adjustment as determined in
accordance with the Omnibus Budget Reconciliation Act, Public Law 100-203, section
4112, effective July 1, 1988. The effective date of this regulation shall be October 1,
1993.

(Authorized by and implementing K.S.A. 1992 Supp. 39-708c; effective May 1, 1981;
amended, E-82-6, May 1, 1981; modified, L. 1982, ch. 469, May 1, 1982; amended May
1, 1983; amended, T-84-7, May 1, 1983; amended May 1, 1984; amended, T-85-24,
Sept. 18, 1984; amended May 1, 1985; amended, T-86-19, July 1, 1985; amended May
1, 1986; amended, T-87-44, Jan. 1, 1987; amended, T-88-6, March 4, 1987; amended
May 1, 1987; amended, T-88-10, May 1, 1987; amended, T-30-7-29-88, July 29, 1988;
amended Sept. 26, 1988; amended July 1, 1989; amended Aug. 1, 1990; amended Oct.
1, 1993.)
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